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ABSTRACT 
Investment is a way to develop one's property ownership from a sum to a larger amount. 
Among today's popular investment instruments are investment through gold accounts offered 
in banks. Investors do not need to store physical gold and indirectly this reduce the risk of 
theft and loss. In addition, it provides good returns with low risk as the price trend for gold is 
stable and is always in the higher range for the long term. In Malaysia there are many types 
of banks that offer gold investment account products, but not all this product is in line with 
shariah principles. Therefore, this study was conducted at Bank Muamalat Malaysia Berhad 
(BMMB). From a shariah perspective, the products and techniques of gold investment must 
follow the Islamic principles and laws, so that the financial activities of the Muslim 
community do not fall apart from the religious foundation. This study examines the 
implementation of the gold investment account implemented by BMMB to look at how this 
product operates and assess its legal validity from an Islamic economic perspective. The 
study found out that parameters of gold investment which are profit is not guaranteed, 
avoiding gharar, prohibition of riba and others and BMMB MGi is in accordance with the 
shariah parameters prescribe by Shariah Advisory Council (SAC) of Bank Negara.  
iv 
 
TABLE OF CONTENT 
   Page 
AUTHOR’S DECLARATION………………………...……………………………….........i 
ABSTRACT …………………………………………………………………………………ii  
ACKNOWLEDGEMENT …………………………………………………………………iii 
TABLE OF CONTENTS ……………………………………………………………...……iv   
LIST OF FIGURES………………………………………………………………...……….vi  
LIST OF TABLE …………………………………………………………………………. vii 
LIST OF ABBREVIATION/NOMENCLATUR …………………………………….…. vii 
 
CHAPTER ONE: INTRODUCTION  
1.1 Introduction....……………………………………………………………………………. 1 
1.2 Research Background ……………………………………………………………………. 3 
1.3 Problem Statement………………………………………………………………….……. 4 
1.4 Research Objective………………………………………………………………………. 6 
1.5 Significance and Scope of Research….…………………………………………….......... 8 
1.6 Research Methodology…………………………………………………………………....9 
1.7 Conclusion     …………………………………………………………………………….10 
 
CHAPTER TWO:  LITERATURE REVIEW 
2.1 Introduction ……………………………………………………………………………...11 
2.2 Gold Investment …………………………………………………………………………12 
2.2.1 Definition  
2.2.2 History on Gold Investment  
2.2.3 Islamic vs Conventional Gold Investment in Malaysia 
2.3 Gold from The Islamic Perspective……………………………………………………...15 
2.3.1 Gold as Ribawi Item 
 
2.4 Shariah Compliant Gold Investment ……………………………………………………18 
2.5 Conclusion……………………………………………………………………………….19 
 
v 
 
CHAPTER THREE:  RESEARCH METHODOLOGY   
3.1 Introduction    ……………………………………………………………………………20 
3.2 Research Design …………………………………………………………………………20 
3.3 Research Methodology…………………………………………….………………….…22 
 3.3.1 Data Collection Method  
3.4 Data Analysis Methodology……… …………………………………………………….23 
3.4.1 Inductive Methods 
3.4.2 Deductive Methods 
3.4.3 Comparative Methods 
3.5 Conclusion ……………………………………………………………………………….24 
 
 CHAPTER FOUR:  RESULTS AND DISCUSSIONS 
4.1 Introduction ……………………………………………………………………………. 25 
4.2 Parameter for Shariah Compliant Gold Investment …………………………………….25 
4.2.1 The Shariah Parameter for Gold Investment in Malaysia 
4.3 Background of Gold Investment Account Offered by BMMB …………………….…. 31 
4.4.1 Contract (Bay’) or Concept Use for MGi Account Products 
4.4.2 Pillars of MGi Account At BMMB  
4.4.3 Modus Operandi of MGi Account 
4.4 Risks for MGi Account …………………………………………….…………...……….34 
4.5 Benefits of BMMB Gold Investment Account Compared to other Bank’s Gold  
       Investment Accounts ……………………………………………………………………35 
4.6 Conclusion ……………………………….……………………………………………...36 
 
CHAPTER FIVE:  CONCLUSION AND RECOMMENDATIONS 
5.1 Introduction ……………………………………………………………………………...37 
5.2 Conclusion ……………………………………………………………………………....37 
5.3 Suggestion and Policy Recommendations …………………………………………...….40 
 
BIBLIOGRAPHY……………………………………………………………………..........42 
APPENDICES ……………………………………………………………………………...46 
